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MARKET REVIEW
Global equities ended 2022 on a high note, as signs of 
slowing inflation in the U.S. and Europe, in tandem with 
the end to restrictive COVID policies in China, led to a 
broad-based rally in the fourth quarter.  International 
equities benefited from an additional tailwind during 
the quarter in the form of a weakening U.S. dollar, 
which boosted returns on a currency-adjusted basis for 
U.S. investors.  On a full-year basis, dollar strength took 
a considerable bite out of international returns – yet 
these dynamics may be poised to reverse in 2023. 

Despite numerous challenges that included a land war 
in Europe and a corresponding energy crisis, investors 
may be surprised to learn that international equities 
outperformed the U.S. in 2022.  U.K. stocks were a 
notable bright spot, as the U.K. equity market (FTSE 
100) posted a positive return on a local currency basis 
in 2022 and is nearing its highest level since 2018.  
The lower representation of technology stocks was a 
key driver in the ‘less-bad’ returns for international 
markets, as tech stocks were particularly hard hit in 
2022.  Could this be the beginning of a more durable 
rotation in market leadership?  Supportive variables 
for continued international outperformance include 
low relative valuations, upward earnings revisions and 
an improving economic backdrop in Europe.  Should 
value as an investment style remain in favor, that would 
be an additional tailwind for the international asset 
class, given the higher composition of traditional value 
industries such as financials, industrials, and energy/
basic materials.  U.S. markets remain over-indexed to 
technology and related growth stocks – even after the 
most recent drawdown.

Inflation (and therefore monetary policy) was the 
dominant driver of returns in 2022.  Similar to the 
posture of the Federal Reserve, central banks in the 
U.K. and Europe appear resolute in their commitment 
to rein in inflation via higher rates.  While still well 
above the 2% target, inflation levels in Europe were 
lower on a month-over-month basis in November and 
December, as unusually warm weather prompted a 
decline in energy prices.  Although still relatively 
accommodative, even the Bank of Japan has begun to 
tighten, with the BOJ expanding its yield curve controls 
from 25 bps to 50 bps in the quarter. 

The path forward for equities will continue to be 
influenced by central banks’ actions, although we 
anticipate that corporate earnings will be a more 
relevant consideration in 2023.  For the Cambiar 
team, our efforts remain centered on earnings and 

fundamentals at the company level and diversification/
balance of return drivers at the portfolio level.  We 
believe these attributes can continue to be a winning 
combination – regardless of the macro backdrop.
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GLOBAL EQUITY
CONTRIBUTORS

Top Five Avg. Weights Contribution

Burlington Stores 1.70 0.98

JPMorgan Chase 2.48 0.72

Airbus 2.21 0.69

AIA Group 2.37 0.64

Entain 2.28 0.62

DETRACTORS

Bottom Five Avg. Weights Contribution

Roche 2.21 -0.09

Uber 2.25 -0.13

Alphabet 2.28 -0.18

Marvell Technology 1.87 -0.25

Amazon.com 2.01 -0.60

The Top 5/Bottom 5 chart provided is based on a representative account managed in the strategy.  The contribution to return is applied to gross returns 
and considers factors including the individual security’s total return and the average weight of the holding during the quarter.  See Disclosure – Top 5/
Bottom 5 Chart for more information.  

4Q 2022 YTD 1 Year 3 Year 5 Year 10 Year Since Inception

Global Equity (gross) 11.2% -15.8% -15.8% 2.1% 3.1% 7.7% 7.7%

Global Equity (net) 11.1% -16.0% -16.0% 1.5% 2.5% 7.0% 6.9%

MSCI World 9.8% -18.1% -18.1% 4.9% 6.1% 8.9% 5.7%

Global Equity Composite Inception Date: 2.28.1998 / See Disclosure – Performance

The Cambiar Global Equity strategy performed well in 
the fourth quarter – on an absolute basis and relative 
to the MSCI World Index.  While unable to avoid the 
broad-based decline in equities in 2022, the portfolio’s 
value bias did provide a margin of downside protection 
vs. the index for the year.  

Given the downward pressure in the global equity 
markets, defense was the best offense as it relates 
to strategy performance in 2022.  Not surprisingly, 
consumer staples and healthcare were relative 
outperformers for the year, while more expensive areas 
such as technology and communication services were 
notable laggards.  But the big winner in 2022 was 
the energy sector, which returned 46% for the year 
in response to rising oil and natural gas prices.  The 
Global portfolio’s underweight allocation to energy was 
a performance headwind during the year, although we 
added capital to the sector over the course of 2022.  
While we acknowledge the improved fundamentals in 
the sector, the path forward for energy stocks is less 
certain, particularly in the event of potential recessions 
in the U.S. and Europe. 

Portfolio construction continues to emphasize balance 
and diversification – at both the sector and country/
region levels.  Cambiar’s lower exposure to U.S. 

stocks (~56% vs. 73% in the index) has hampered 
returns in recent years, as U.S. stocks outperformed 
by a wide margin.  This trend reversed (somewhat) in 
2022, and may be poised to continue in 2023 given 
more attractive valuations that exist in the non-U.S. 
markets.  Given the steep drawdown in stocks, there 
are no shortage of investment candidates to consider.  
The Cambiar team continues to focus on quality while 
resisting the allure of ‘fallen angels’ whose business 
models are not suited for the current environment.  We 
also want to remain price-sensitive to hopefully embed a 
margin of safety at the attachment for new positions. 

As it relates to fourth quarter return drivers, the 
advance was led by more economically-sensitive 
sectors such as materials, industrials, and energy.  
Given the combination of underinvestment in the 
physical economy and still-low valuations, the positive 
momentum in these sectors may be poised to continue 
as economic growth begins to normalize.  Healthcare 
and consumer staples also continued to perform well, 
while consumer discretionary and technology stocks 
lagged in the quarter.

Despite consumer discretionary stocks not performing 
well within the index for the quarter, the sector was 
a bright spot within the Global portfolio.  Off-price 
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retailer Burlington Stores was the top contributor in 
4Q.  Burlington has been on a bit of a rollercoaster 
in 2022, but we believe the company has turned the 
corner and is poised to execute better in 2023.  Their 
business model has been impacted by a combination 
of reduced inventories, a more challenged customer 
demographic, and merchandise mix.  These headwinds 
are now beginning to dissipate as freight expenses 
are coming down, excess inventories at larger retailers 
result in more supply, and the potential for an economic 
slowdown increases Burlington’s value proposition (i.e., 
trade down).

Stock performance within Financials has been a bright 
spot for the Global portfolio – in both the 4th quarter 
as well as on a full-year basis.  Comprising banks, 
exchanges, insurance, and credit cards, Cambiar’s 
holdings in the sector illustrate our efforts to diversify 
exposures – which served the portfolio in 2022.  With 
the market in more risk-on mode in 4Q, JPMorgan 
and AIA Group led to the upside, while London Stock 
Exchange and American Express participated to a lesser 
extent.  In aggregate, we believe valuations within the 
financial sector remain reasonable, resulting in an 
attractive risk/reward over the coming year. 

Detractors in the quarter included modest cash drag, an 
underweight allocation to energy, and below benchmark 
return from Medtronic and Roche in healthcare.  Cash 
remains a by-product of the buy/sell process, and is 
not a tactical decision.  We anticipate that there will be 
opportunities to invest in what will likely be an uneven 
upcoming earnings season. 

LOOKING AHEAD
Suffice to say that investors are more than ready to turn 
the page on 2022.  As we look ahead to the coming 
year, one can envision a range of outcomes for the 
global equity markets.  Recession fears continue to 
build in the U.S., while there is a view that Europe is 
already experiencing an economic downturn.  While 
we acknowledge the current uncertainties, one should 
also consider to what extent these concerns are already 
reflected in lower equity valuations.

Despite all of the negative headlines over the past 
year, international equities managed to hold their 
own in 2022.  A key question for investors is whether 
the relative outperformance of international equities 
in 2022 is a one-off event, or the beginning of a 
longer-tailed rotation in market leadership.  While not 

drawing a direct comparison (although there are some 
similarities), the bursting of the late 90s tech bubble in 
the U.S. led to an extended period of outperformance 
for international stocks during the 2000-2010 period.  

In aggregate, international stocks continue to 
reside at the intersection of low valuations and low 
expectations.  This alone is not a reason to invest (i.e., 
cheap stocks can always get cheaper); that said, we 
believe the forward earnings and return prospects for 
international companies results in an attractive risk/
reward opportunity for investors with a multi-year time 
horizon.  While continuing to prioritize diversification, 
capital allocation within the Global portfolio will 
ultimately be a function of where the Cambiar team is 
finding investment candidates that meet our quality 
and valuation parameters.  In our view, companies with 
strong balance sheets, steady free cashflow, and low 
leverage – can enable these franchises to widen their 
competitive moats during periods of market stress.  
We also want to remain opportunistic to the extent we 
can take advantage of outsized dislocations between 
valuations and normalized earnings.  2022 saw a 
wide dispersion of returns across and within sectors.  
Such an environment is almost certain to continue in 
2023, resulting in a supportive backdrop for active 
management..

We appreciate your continued confidence in Cambiar 
Investors.

Cambiar Global Equity Commentary | 4Q 20224



DISCLOSURE
Cambiar Investors, LLC (Cambiar) is an independent registered investment adviser with the United States Securities and Exchange Commission. 
Registration does not imply a certain level of skill or training. Cambiar claims compliance with the Global Investment Performance Standards (GIPS®).

Cambiar’s Global Equity Composite includes discretionary, taxable and tax-exempt portfolios, including portfolios that are part of broker-affiliated or 
broker-sponsored programs, including wrap programs, that waive commission costs or bundle fees including commission costs. The records of the 
portfolios in the composite are maintained on Cambiar’s systems. Portfolios in the composite invest in equity securities of companies located throughout 
the world. Cambiar’s Global Equity Composite includes portfolios that take a broadly neutral weight relative to the U.S. and international exposure 
found in the stated benchmark. The typical number of securities in the Global Equity portfolio is 45-55 holdings. The Global Equity Composite contains 
proprietary assets. As of April 2020, there is no minimum asset level for the composite. Prior to April 2020, the minimum asset level for the composite 
was $100,000. 

For the periods of 2013 to 2017, the gross returns reflect accounts with both gross and “pure” gross performance.  Gross returns are reduced by 
transaction costs.  “Pure” gross returns do not reflect the deduction of any expenses, including transaction costs. “Pure” gross returns are applicable to 
separately managed accounts that are part of broker-affiliated or broker-sponsored programs, including wrap programs, that waive commission costs or 
bundle fees including commissions (SMAs). “Pure” gross returns are supplemental information. Net returns are reduced by transaction costs and actual 
investment advisory fees and other expenses that may be incurred in the management of the account. Net of fees performance reflects a blended fee 
schedule of all accounts within the Global Equity Composite. SMAs often incur bundled fees, charged by the wrap sponsor or affiliated broker, that may 
include transaction costs, investment management, portfolio monitoring, consulting services, and custody fees. Net returns for SMAs are calculated by 
deducting the investment advisory fees from the client’s account as reported by the wrap sponsor or affiliated broker, or as received by Cambiar. Cambiar 
clients may incur actual fee rates that are greater or less than the rate reflected in this performance summary. Fees will vary based on the assets in the 
accounts. Returns are reported in U.S. dollars.

Performance results for the Global Equity Composite are evaluated against the MSCI World Index. The MSCI World Index is a free float-adjusted, market 
capitalization weighted index that measures large and mid-cap equity performance across countries with developed markets. The index assumes no 
management, custody, transaction or other expenses. The MSCI World Index is a broadly based index that reflects overall market performance and 
Cambiar’s returns may not be correlated to the index. The index is unmanaged and one cannot invest directly in an index. Cambiar’s performance and 
the performance of the MSCI World Index include the reinvestment of all income. Benchmark returns are net of withholdings taxes. Prior to July 2019, 
Cambiar typically followed each custodian’s treatment of tax withholding and therefore dividends may have been presented as gross or net of dividend 
tax withholding depending on the custodian’s treatment. As of July 2019, Cambiar typically records dividends net of withholding taxes although it may 
depend on various factors such as the issue country and custodian’s treatment. Withholding taxes may vary according to the investor’s domicile, and other 
reasons. Source: MSCI. MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI 
data contained herein. The MSCI data may not be further redistributed or used to create indices or financial products. This report is not approved or 
produced by MSCI.

For additional information, including a GIPS Composite Report for the strategy presented herein and/or a list of composite descriptions, please contact: 
Cambiar Investors LLC, 200 Columbine Street, Suite 800, Denver, CO 80206, 1.888.673.9950, info@cambiar.com. Past performance is no indication 
of future results and, as is the case with all investment advisors who concentrate on equity investments, Cambiar’s future performance may result in a 
loss.  All information is provided for informational purposes only and should not be construed as an offer to buy or as a solicitation to buy or sell. GIPS® 
is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the 
content contained herein. This communication is intended for non-wrap use only.

Certain information contained in this communication constitutes “forward-looking statements”, which are based on Cambiar’s beliefs, as well as certain 
assumptions concerning future events, using information currently available to Cambiar.  Due to market risk and uncertainties, actual events, results, or 
performance may differ materially from that reflected or contemplated in such forward-looking statements.  All information provided is not intended to 
be, and should not be construed as, investment, legal or tax advice.  Nothing contained herein should be construed as a recommendation or endorsement 
to buy or sell any security, investment or portfolio allocation.  Securities highlighted or discussed have been selected to illustrate Cambiar’s investment 
approach and/or market outlook.  The portfolios are actively managed and securities discussed may or may not be held in client portfolios at any given 
time, do not represent all of the securities purchased, sold, or recommended by Cambiar, and the reader should not assume that investments in the 
securities identified and discussed were or will be profitable.  As with any investments, there are risks to be considered.  All material is provided for 
informational purposes only and there is no guarantee that the opinions expressed herein will be valid beyond the date of this presentation.  

For statistics definitions, please visit www.cambiar.com/definitions.  Any characteristics/statistics included are for illustrative purposes and accordingly, 
no assumptions or comparisons should be made based upon this data. Certain data may be based upon third party sources that are deemed reliable; 
however, Cambiar does not guarantee its accuracy or completeness.

Top 5/Bottom 5 Chart:  For the quarter, the total portfolio return for the representative account was 11.20% (gross) and 11.04% (net).  The net fee is 
calculated assuming the highest applicable fee rate currently being offered to prospective clients for the strategy.  As compared to the representative 
account, the composite performance shown is the asset-weighted performance of related accounts which may include accounts of varying types including 
pooled vehicles/mutual funds, separate accounts, and retail/wrap (directed) accounts.   Cash flows, holdings and other activities may vary across accounts 
in the composite which can result in materially different performance between the composite (or other accounts in the composite) and the representative 
account. 

A complete description of Cambiar’s performance calculation methodology, including a complete list of each security that contributed to the performance 
of the Cambiar portfolio mentioned above is available upon request.  Please contact Cambiar at 1.888.673.9950 for additional information.  

Source: MSCI. MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data 
contained herein. The MSCI data may not be further redistributed or used to create indices or financial products. This report is not approved or produced 
by MSCI.
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