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MARKET REVIEW
Globally, equities incurred somewhat of a self-canceling 
performance stretch in the third quarter, as positive 
returns in the U.S. and Japanese equity markets were 
offset by modest losses in Europe and the U.K. The 
result was a return of 0.09% for the MSCI World Index.

September is historically known for being a more 
volatile period for equity returns, and the past month 
was no exception. After reaching new all-time highs, 
U.S. stocks (defined as the S&P 500) closed September 
with a -4.7% return for the month. European stocks 
endured a similar drawdown, while Japan was a notable 
exception, moving higher in September on the surprise 
resignation of Prime Minister Suga. The Nikkei is now 
hovering around its highest levels since mid-1990. 

While not having representation in the MSCI World 
Index, weakness in Emerging Markets (in particular, 
China) weighed on global equities in the quarter. 
Having long been viewed as an attractive investment 
opportunity given a growing middle class and associated 
consumption trends, Chinese stocks sold off in response 
to heightened regulatory intervention and a ‘common 
prosperity’ agenda that looks to be at the expense of 
corporate profitability – not a good combination for 
investors. While China remains a critical driver of global 
GDP and a key end market for many companies, direct 
investment in Chinese companies has clearly become a 
riskier proposition.

  

AGGRESSIVE VALUE FUND
3Q 2021 YTD 1 Year 3 Year 5 Year 10 Year Since Inception

CAMAX -5.91% 16.42% 41.43% 9.55% 8.30% 10.82% 7.87%

MSCI World -0.01% 13.04% 28.82% 13.14% 13.74% 12.68% 6.87%

Inception Date: 8.31.2007.  All returns greater than one year are annualized. The performance quoted represents 
past performance and is no guarantee of future results. The investment return and principal value of an investment will 
fluctuate so that an investor’s shares, when redeemed, may be worth more or less than the original cost, and current 
performance may be lower or higher than the performance quoted. For performance data current to the most recent 
month-end, please call 1-866-777-8227.  

As of 9/30/21, Expense ratios are 1.29% (gross); 1.05% (net). Fee waivers are contractual and are in effect until March 
1, 2022.  In the absence of current fee waivers, performance would be reduced. The Fund imposes a redemption fee of 
2.00% on shares held less than 180 days. Your return will be lower if a redemption fee is applied to your account.

The Cambiar Aggressive Value Fund trailed the MSCI 
World Index for the third quarter, while remaining 
ahead of the benchmark on a year-to-date basis. 
The underperformance in the quarter was largely a 
function of below-benchmark returns in the Consumer 
Discretionary and Health Care sectors. 

After making a strong contribution to performance 
in 2Q, Cambiar’s Consumer Discretionary holdings 
reversed course in the third quarter. Bed Bath and 
Beyond and The Gap were two individual laggards, as 
both positions posted sharp drawdowns in the quarter. 
The decline in Bed Bath and Beyond was primarily 
in response to a disappointing earnings report, as 
revenues were negatively impacted by supply chain 
issues and store traffic declines. While we anticipated 
some softness in the report due to inventory challenges, 

but weaker same store sales and our skepticism on 
management’s near term commentary on recovery put 
the position in review status. 

We attribute the pullback in newly-purchased Gap 
Stores to be more about guilt by association, vs. 
company-specific. Gap reported solid earnings in 
August, and the company’s scale should enable it 
to more ably navigate the supply chain bottlenecks 
that are hampering peer retailers. The company is 
also continuing to execute well across its various 
brands, highlighted by Athleta, which we view to be an 
overlooked segment of Gap’s business. Gap remains 
a ‘show me’ story for investors who have soured 
on traditional brick-and-mortar retail concepts; we 
believe this skepticism will abate should the company 
successfully execute their business plan as expected.
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The Fund’s positions in the Healthcare sector were an 
additional drag on return, as Centene and Biogen both 
incurred pullbacks in the quarter. After rallying in 2Q in 
response to their Alzheimer drug (Aduhelm) receiving 
FDA approval, Biogen surrendered much of the gains as 
the rollout of Aduhelm has been slower than expected. 
We believe that the market is too narrowly focused on 
Aduhelm, which should see improved adoption if the 
drug receives reimbursement approval. While the market 
is understandably focused on Aduhelm sales, Biogen 
also has a number of existing drugs on the market as 
well as a deep pipeline of candidates. Managed care 
provider Centene lagged in response to reporting a 
higher-than-expected medical loss ratio (i.e., lower MLR 
is better). Any delay in elective procedures was offset 
by higher COVID-related testing and treatment. Centene 
is trading at a very low valuation relative to peers, and 
demonstration of more consistent operations should 
result in a positive re-rating for the stock.

As has been the case for most of 2021, Cambiar’s 
holdings in Financials were a bright spot for the Fund. 
Cambiar has less exposure to the sector after selling 
American Express and JP Morgan earlier in the year; 
that said, we believe the Fund’s current holdings 
possess attractive company-specific drivers, while also 
potentially benefitting from a rise in benchmark interest 
rates. With inflation measures coming in above central 
banks’ targets, policymakers have begun to reconsider 
the pace and duration of current easing programs. The 
bias thus far remains accommodative, but growing 
incrementally more hawkish. The U.S. is poised to 
begin its tapering of asset purchases, while the Bank of 
England is considering similar actions. 

Notable individual outperformers in the quarter 
included ING Groep (Financials), Motorola Solutions 
(Technology) and Entain (Consumer Discretionary), 
which was the top performer for the Fund in Q3. Entain 
is a gaming and sport betting company, domiciled in 
the United Kingdom. The company received a buyout 
offer from DraftKings at quarter-end, so there may 
(or may not) be additional upside to come from this 
development. The uncertainty surrounding the offer is 
that Entain has a joint venture in the U.S. with MGM 
Resorts (called BetMGM), which allows MGM to weigh 
in on any potential business combination involving 
Entain. While hard to determine if the merger will 
be consummated – or in what form – this latest offer 
highlights the embedded value that exists in Entain.

Another bright spot in the quarter was Alphabet/Google 
(Communication Services). Google continues to benefit 

from the recovery in ad spending within the company’s 
core search and YouTube segments, as well as strong 
growth in their cloud business. 

There were no material changes to the Fund by way of 
regional or sector exposures. Cambiar continues to focus 
on building a diversified portfolio that offers multiple 
shots on goal. We remain biased towards quality 
businesses that possess internal self- help levers and 
are therefore less reliant on a given macro narrative. On 
a regional basis, the portfolio remains well-diversified 
and we continue to maintain an approximate 60-40 
split between domestic and international stocks 
(respectively). This is a fairly material difference vs. the 
index, which is heavily skewed to North America vs. the 
rest of the world (70/30). Although the bias toward US 
stocks is understandable given strong performance for 
much of this cycle, we continue to believe International 
equities offer compelling valuation benefits on a relative 
basis. 

LOOKING AHEAD
As we enter the fourth quarter, investor sentiment 
appears more uncertain as it relates to the path forward 
for global equities. As opposed to the reflexive buy 
the dip response to market declines, the wall of worry 
appears a bit higher – considerations include elevated 
inflation and monetary policy direction at a macro level, 
and high input costs/margin pressures at a company 
level. Given these varying cross-currents, selectivity may 
be poised to take on increased importance in delivering 
portfolio alpha.

The pace of the recovery in many international markets 
was slowed (relative to the U.S.) in the summer months 
by the combination of low vaccinations and a rise in 
COVID cases. With more than 70% of adults in Europe 
now vaccinated and a clear decline in variant case 
counts, Cambiar anticipates a ‘catch up’ of activity 
such as travel and consumption. Cambiar believes the 
Global Equity Fund is well-positioned to benefit from 
this anticipated acceleration in economic growth, while 
we continue to monitor bottlenecks in the global supply 
chain and their potential impact on our holdings.     

We would not be surprised if the elevated market 
volatility in September carries over into the fourth 
quarter. Higher market volatility can be unsettling for 
investors with a shorter time horizon, yet such periods 
can provide attractive attachment points for longer-term 
investors who are patient and properly prepared. Higher 

Diversification does not ensure a profit or guarantee against a loss.  
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volatility effectively equates to a wider distribution of 
outcomes and returns – a target-rich environment for 
active managers such as Cambiar. 

We appreciate your continued confidence in Cambiar 
Investors.

IMPORTANT INFORMATION
To determine if a Fund is an appropriate investment for you, carefully consider the Fund’s investment objectives, 
risk factors, charges and expenses before investing. This and other information can be found in the Fund’s 
summary or full prospectus, which may be obtained by calling 1-866-777-7227 or by visiting our website at www.
cambiar.com. Please read the prospectus carefully before investing.

Mutual fund investing involves risk, including the possible loss of principal.  In addition to the normal risks 
associated with investing, international investments may involve risk of capital loss from unfavorable fluctuation 
in currency values, from differences in generally accepted accounting principles or from economic or political 
instability in other nations. Emerging markets involve heightened risks related to the same factors as well as 
increased volatility and lower trading volume. In addition to the normal risks associated with investing, investments 
in smaller companies typically exhibit higher volatility.  The funds may invest in derivatives, which are often 
more volatile than other investments and may magnify the Fund’s gains or losses. Diversification may not protect 
against market risk. A company may reduce or eliminate its dividend, causing loses to the fund.  High short term 
performance of the fund is unusual and investors should not expect such performance to be repeated.

The MSCI World Index USD (Net) is a free float-adjusted market capitalization weighted index that is designed to 
measure the equity market performance of developed markets. The MSCI indices are unmanaged and compiled by 
Morgan Stanley Capital International.  The MSCI indices returns do not reflect any management fees, transaction 
costs or expenses. Individuals cannot invest directly in an index.

As of 9.30.21 the Cambiar Aggressive Value Fund had a 4.6% weighting in Alphabet, 0.0% in American Express, 
2.8% in Bed Bath & Beyond, 5.4% in Biogen, 3.5% in Centene, 0.0% in DraftKings, 4.9% in Entain, 2.8% in The 
Gap, 3.8% in ING Groep, 0.0% in JP Morgan, 0.0% in MGM, and 4.4% in Motorola Solutions.

This material represents the portfolio manager’s opinion and is an assessment of the market environment at a 
specific point in time and is not intended to be a forecast of future events, or a guarantee of future results. This 
information should not be relied upon by the reader as research or investment advice or a specific recommendation 
of securities.

Cambiar Funds are distributed by SEI Investments Distribution Co., which is not affiliated with Cambiar Investors 
LLC or its affiliates. 
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